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A glimpse to the main financial assets

The most relevant economic data… Equity indices
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• Stock markets mixed, government bond yields higher at the long end, and USD
biased up. Recent pressures in longer-term tenors of rate curves extend after the
increase in Treasury supply, the sovereign rating cut by Fitch, and the nonfarm
payrolls report in the US

• Germany’s industrial production stood at -1.5% m/m in June, inducing some
weakness in industrial companies in the country

• In the agenda today, speeches from Bostic and Bowman of the Fed. In addition,
consumer credit (Jun) in the US, along with wage negotiations and the banking
sector survey in our country. At night, China will release the trade balance (Jul)

• Market attention this week on July inflation in the US (Banorte: 0.2% m/m;
consensus: 0.2%), Mexico, China, and Brazil. Also, Banxico’s monetary policy
decision, in which we expect an unchanged reference rate at 11.25%, and 2Q23
GDP in the UK

• Other US data includes trade balance (Jun), producer prices (Jul), and U. of
Michigan consumer confidence (Aug). In other regions, we only note industrial
production (Jun) in the United Kingdom; as well as retail sales (Jun), and
COPOM minutes in Brazil

• Lastly, July’s consumer confidence in Mexico reached 46.2pts, higher than the
45.3pts of the previous month. Other releases include industrial production
(Jun) and ANTAD’s same-store sales (Jul)
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• In August’s first week, auction activity was concentrated in the banking
sector, with two social bonds issued by Nacional Financiera. It is worth
noting that these issuances attracted demand of 1.80x with the maximum
amount of MXN 7.5 billion. Hence, the issuer carried out a reopening for an
additional MXN 3 billion. However, the demand for the latter was only
0.57x, bringing the total amount to MXN 9 billion

• Auction activity will be concentrated in the second half of the month on
seven unsecured notes, totaling MXN 12.3 billion. Within the pipeline, the
balance between fixed and variable rates stands out, as well as the recent
inclusion of real fixed rate bonds, so we believe it will be important to watch
investors' preference, which in recent months has been more balanced

• Sovereign bonds start the week with widespread losses. European assets are
pressuresd up to +6bps in 10-year benchmarks. Meanwhile, Treasuries lose 5bps
on average. Last week, the Mbonos' curve steepened, with losses of up to 18bps
on longer maturities

• The USD trades with a positive bias (BBDXY +0.1%), abelit with mixed changes
among G10 and EM currencies. In the first group, NZD (+0.2%) and CHF (-
0.4%) are at the extremes of the spectrum. In the second, ZAR (-0.9%) leads
losses, followed by RUB (-0.6%). MXN trades little changed at 17.07 per dollar

• Crude-oil futures lose around 1.0%, with investors weighing the risks of the
tightening cycle and attacks on Russian vessels by Ukraine. In metals, losses
predominate

• The week kicks off with negative sentiment as investors assess the possible
impact of higher interest rates on economic growth

• US futures anticipate a slightly higher opening, with the S&P500 up 0.3% above
its theoretical value. Europe trades lower, with the Eurostoxx dropping 0.3%,
dragged by utilities. Asia closed mixed, although the Shanghai fell 0.6%. In
Mexico, Lab reported progress in obtaining licenses to start production and sale
of goods produced in its own manufacturing facilities. For the Mexbol Index, we
anticipate a weekly trading range between 53,000 and 54,900pts

• On the corporate front, this week we have 33 companies from the S&P500,
including Duke Energy, Eli Lilly, and Walt Disney
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